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Portfolio OCF 0.15%

Transactional Cost 0.07%

Historic Yield 1.16%

1 Year Annualised Volatility 4.38%
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The Trump rally fed through to a number of investments within portfolios. US equities in general saw strong
positive moves, with US Small and Mid-cap companies particularly benefitting from inflows from the
expectations for lower taxes, lighter regulation and the made in America focus. We expect US small & mid-caps
to continue to perform strongly in the coming year, as markets continue to broaden out from the big-tech
dominance over the last year and a half.

Fixed income swung back in November after weakness the month before. A leading green bond index
returned 1.88% (in sterling terms) for the month. Over the last few months, we have seen the yield curve
steepen, with concerns rising over government deficits and borrowing plans. As a result, our preference here is
to avoid too much duration risk, with portfolios sitting around 5 years currently. Portfolios alternative exposure
dragged on portfolios. These types of investment trusts are more sensitive to the longer-end of the curve
which we are becoming increasingly negative towards, which is why we have cut back at recent rebalances.

When it comes to the energy transition, there are obvious concerns over how this sector will fare under Donald
Trump. There is wide consensus that offshore wind will most certainly be negatively impacted, and we expect
this to come to a halt very early on in his tenor, in a similar fashion to how Biden suspended oil & gas leasing
when he came into power.

It is worth looking back at Trumps last Presidency, where he vowed to revive US coal and removed the US from
the Paris Climate agreement. Despite this, renewables went through a huge growth phase.

The benefits to Republican states of the Inflation Reduction Act have been well documented. The projects
being made possible are creating billions in additional private investment and subsequently thousands of new
jobs, and not to the detriment of older industries that some initially had political concerns with (the number of
coal mining employees is actually slightly higher since the introduction of the IRA).

Many of our peers are very keen to point out the benefits of the act to US jobs and growth, but also building
new industries to protect against Chinese dominance - all high up on Trumps agenda. Given the bi-partisan
support, it will be hard for Trump to reach thresholds such as the 60% majority needed in the Senate to repeal
the act. Even as recently as this summer, a number of Republican senators wrote to the house speaker to put
their support behind preserving the IRA energy tax credits.

Reactions to the UK budget continued to feed through to the market as policies were digested. It has not been
taken well by businesses, with the increase in Employer National Insurance Contributions expected to slow
hiring and wage increases for employees, whilst increased costs may be passed onto consumers. This being
said, consumer confidence metrics were surprisingly strong as we head towards the Christmas period and so
we are more positive to the UK than Europe in the short-term.

The mood in Europe is becoming increasingly despondent, data is showing a weakening economy amidst an
industrial sector that can't be competitive given energy prices. The CEO of portfolio holding ABB said that
Europe is at serious risk of losing investment and industrial jobs to the US and China. This is at a time when
there is an absence of political leadership, with elections scheduled for the new year in Germany and collapse
of the French government around the corner. We expect the ECB to continue cutting interest rates as a result
of this, as well as more fiscal spending in the economies which will further heighten concerns over debt
sustainability.

3 months 6 months 1 year 3 years 5 years Since Inception (30/11/23)

0.85% 3.73% 7.17% N/A N/A 7.17%

Dec 23 to Nov 24 Dec 22 to Nov 23 Dec 21 to Nov 22 Dec 20 to Nov 21 Dec 19 to Nov 20

7.17% N/A N/A N/A N/A

JPM Climate Change Solutions

Lyxor Global Green Bond 1-10y 15.00%
HSBC Sustainable Dev Bank Bond Fund 15.00%

Amundi Index MSCI World SRI PAB ETF 13.00%

iShares £ Ultrashort Bond ESG ETF 12.50%

Lyxor UK Government Bond 0-5y ETF 10.00%
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